
Previous: 7,889.1 PSEi change: -2.33%

High: 7,920.0 Best: RRHI +0.69%

Low: 7,705.5 2nd best: MEG +0.39%

Close: 7,705.5 2nd worst: DMC -5.79%

Val. traded (mn): 10,295.9 Worst: URC -6.20%

Tenor Change Yield Tenor Change Yield

3 months +0.0340 5.5880 5 years +0.0220 6.1640

6 months -0.0010 5.8830 7 years +0.0180 6.2520

1 year -0.0310 6.0550 10 years +0.0110 6.3570

2 years +0.0130 6.0580 20 years -0.0130 6.6440

3 years +0.0140 6.0860 30 years -0.0684 6.7392

4 years +0.0190 6.1220

Previous Close Previous Close

PHP/USD 51.910 51.700 EUR/USD 1.1395 1.1395

Tenor Change Yield Tenor Change Yield

3 months -0.0028 2.4326 5 years +0.0319 2.5122

6 months -0.0132 2.4942 10 years +0.0325 2.7150

2 years +0.0161 2.5141 30 years +0.0154 3.0802

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian equities fell slightly on a no-deal US-North Korea summit, with losses on US stocks limited on a positive US 4Q18 GDP print. Meanwhile,

European stocks rose on improving banking sector sentiment. US Treasury yields rose on apprehensions over the US-North Korea Summit, while the

US Dollar strengthened on better-than-expected US economic data.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equity market declined following a global slump after the unsucessful meeting between the US and North Korea. Meanwhile, local yields

slightly rose ahead of the inflation print which could fall within the BSP's 2-4% target. The peso strengthened on continued net foreign portfolio

investments inflows.
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 The local equities market slumped along with other markets globally after 
news came in that US and North Korea were not able to close a deal in its 
summit in Vietnam. The PSEi closed at 7,705.5 (-2.33% DoD). 

 Local fixed income yields rose ahead of the inflation print which will be 
released on Tuesday. BSP's Department of Economic Research released a 
range for their February inflation estimate of 3.7% to 4.5%. On average, yields 
rose by 0.16 bps. 

 The Philippine Peso strengthened as net foreign portfolio investments inflows 
continued. YTD total inflows reached USD2.7bn while outflows only totalled 
USD1.8bn. The USD/PHP pair closed at 51.7 (-0.40% DoD). 

 SM Investments Corp. (PSE Ticker: SMIC) reported net profit of Php37.1 
billion for 2018, up 13% YoY, with profits driven by higher earnings across its 
core retail, banking, and property businesses. Consolidated revenues also grew 
13% to Php449.8 billion. Its property business accounted for 41% of the SMIC's 
total earnings, while banks and retail comprised of 38% and 21%, respectively. 

 Data from the Philippine Statistics Authority (PSA) showed that IPA-approved 
foreign investment pledges reached Php178.9 billion in 2018, exceeding the 
Php105.7 billion in 2017 by 69.2%. 51% of commitments were approved in the 
last quarter of 2018, which reported a 321.2% YoY growth for the comparable 
three months. The growth may be attributed to a deluge in commitments from 
Chinese investors given approved Chinese-led investments were up by 2,073% 
YoY.  

 US equities fell slightly after the US-North Korea summit ended abruptly and 
without a deal. Losses were limited given positive data showing that the slowdown 
in 4Q US GDP was less than expected. The DJIA closed at 25,916.00 (-0.27% 
DoD) while the S&P500 ended at 2,784.49 (-0.28% DoD). 

 European stocks mildly rose, led by improving sentiment in the banking sector, on 
news that the ECB may embark in a new program to ease refinancing in the sector. 
The MSCI Europe ended at 125.87 (+0.03% DoD). 

 Asian stocks declined after the anticipated summit meeting between Donald 
Trump and Kim Jong Un ended abruptly without an agreement. Trump disclosed 
that he was not willing to give in to Kim's demands to lift sanctions on North Korea, 
in their entirety, but added that talks ended on friendly terms. The MSCI APxJ 
closed at 522.33 (-0.67% DoD). 

 US Treasury yields rose on apprehensions over the conclusion of the US-North 
Korea summit, with added negative sentiment from lingering "issues" between the 
US and China preventing immediate resolutions. On average, yields rose 1.33 bps, 
with the 10-year rising 3.25 bps to 2.7150%. 

 The US Dollar mildly strengthened as US GDP came in at 2.6%YoY, stronger than 
the market's expectation of 2.2%YoY, while the US inflation print stayed within 
expectations at 1.7%YoY. The DXY ended at 96.2270(+0.08% DoD). 


